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What Happened?

The US equity markets continued to lead the way with
the S&P 500 setting a new record for the longest bull
market in history (according to some definitions) on
August 22". A bull market is a sustained period where
stocks have increased at least 20% without a decline of
M.l The last time stocks declined at least 20% was in
March 2009, which started the current bull run and
ended the previous bear market. Possible explanations
for why the terms bear and bull are used to describe
markets.

! This article is from November 2017, it asks if you
should do anything differently during a long bull market.
The answer: maintain your strategic asset allocation and
be prepared to add to equities if they lose value

US and Mexico agree on a NAFTA deal. Canada was
not included in the talks, but had a deadline of August
31% to reach an agreement with the US that came and
went. Talks will resume September 5N

European Union to protect firms from US sanctions law

The US would like to implement tariffs on $200 billion
worth of goods, as early as September 6th

The US government to pay $4.7 billion in tariff related
aid to farmers.

There was an assassination attempt on Venezuela's
president using drones

Unemployment in the US is at the lowest levels since the
early 2000s

Federal Reserve Chairman, Jerome Powell, indicated
that there will be another interest rate hike in September.

To no one's surprise, Donald Trump thinks the market
would crash and that "everybody would be very poor if
he were impeached." Others think "stocks would soar."”

Social media continues to deal with misinformation
campaigns leading up to Midterm elections in the US.
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Google terminated 39 YouTube channels while
Facebook deleted 652 accounts, groups, and pages.

The most expensive car ever sold (at auction) went for
US$48.4 million. At the same time the Federal Reserve
mentions that they are waiting for inflation

Markets (as of August 31%, 2018)

August YTD

L

Stocks Benchmark

Canada S&P TSX Composite -1.04 % 0.33%
United 0 0
States S&P 500 3.03% 8.52%
International MSCI EAFE -2.19% --4.33%
Emerging MSCI Emerging ) )
Markets Markets 2.90% 8.85%
World MSCI ACWI 0.59% 1.92%

L

August YTD

Bonds Benchmark
FTSE TMX Canada

Canada Universe Bond 0.75% 0.62%

World ploomberd BarCYs | g 150 | 1 5204
Currency August ‘ YTD
CAD / USD (Source: ThomsonOne) 0.00% 0.00%

Articles of Interest
The Mid-Engine Corvette

Don't pick stocks, pick managers — why planning is
becoming more important than picking stocks. Different
styles of investment management suit different people

Aretha Franklin died without a will, make sure yours is
up to date!

How people around the world laugh online. Writing is not
the richest form of communication. Tone and body
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https://www.reuters.com/article/us-usa-stocks-bullrun/sp-500-bull-market-now-arguably-the-oldest-ever-idUSKCN1L718W
https://www.reuters.com/article/us-usa-stocks-bullrun/sp-500-bull-market-now-arguably-the-oldest-ever-idUSKCN1L718W
https://www.cnbc.com/2017/11/03/what-bull-market-means.html
https://www.cnbc.com/2017/11/03/what-bull-market-means.html
https://qz.com/1365324/why-is-it-called-a-bull-or-bear-market/
https://www.reuters.com/article/us-trade-nafta/u-s-mexico-reach-nafta-deal-turn-up-pressure-on-canada-idUSKCN1LC1E7
https://www.reuters.com/article/us-trade-nafta-dispute-explainer/dispute-resolution-in-focus-as-nafta-talks-drag-idUSKCN1LG2XZ
https://www.reuters.com/article/us-trade-nafta-dispute-explainer/dispute-resolution-in-focus-as-nafta-talks-drag-idUSKCN1LG2XZ
https://www.bbc.com/news/world-europe-45085205
https://www.businessinsider.com/us-china-trade-war-trump-wants-tariff-on-200-billion-of-chinese-goods-2018-8
https://www.businessinsider.com/us-china-trade-war-trump-wants-tariff-on-200-billion-of-chinese-goods-2018-8
https://www.reuters.com/article/us-usa-trade-farmers/u-s-government-to-pay-4-7-billion-in-tariff-related-aid-to-farmers-idUSKCN1LC23X
https://www.reuters.com/article/us-usa-trade-farmers/u-s-government-to-pay-4-7-billion-in-tariff-related-aid-to-farmers-idUSKCN1LC23X
https://www.usatoday.com/story/news/politics/2018/08/06/venezuela-drone-attack-nicolas-maduro-assassination-attempt-what-happened/913096002/
https://www.bloomberg.com/news/articles/2018-08-22/what-s-holding-back-wages-in-america
https://www.bloomberg.com/news/articles/2018-08-22/what-s-holding-back-wages-in-america
https://www.bloomberg.com/news/articles/2018-08-26/powell-trump-and-amazon-effect-what-we-heard-at-jackson-hole
https://www.marketwatch.com/story/trump-says-the-stock-market-will-crash-if-hes-impeached-2018-08-23
https://www.marketwatch.com/story/trump-says-the-stock-market-will-crash-if-hes-impeached-2018-08-23
https://www.forbes.com/sites/petercohan/2018/08/23/why-stocks-would-soar-on-trump-impeachment/#5f0bb261385b
https://www.cnbc.com/2018/08/23/google-deletes-58-accounts-with-ties-to-iran-from-youtube-and-other-sites.html
https://www.axios.com/report-facebook-finds-new-election-meddling-campaign-52ae1659-045f-4ce0-98b7-a14b4bc1c98b.html
https://jalopnik.com/the-most-expensive-car-ever-sold-at-auction-is-this-196-1828609659
https://jalopnik.com/the-most-expensive-car-ever-sold-at-auction-is-this-196-1828609659
https://ca.spindices.com/indices/equity/sp-tsx-composite-index
https://ca.spindices.com/indices/equity/sp-tsx-composite-index
https://ca.spindices.com/indices/equity/sp-500
https://www.msci.com/eafe
https://www.msci.com/emerging-markets
https://www.msci.com/emerging-markets
https://www.msci.com/acwi
http://www.ftse.com/products/FTSETMX/Home/Indices
http://www.ftse.com/products/FTSETMX/Home/Indices
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/
https://jalopnik.com/here-s-a-ton-of-new-photos-of-the-mid-engine-corvette-1828785003
https://www.theglobeandmail.com/investing/globe-advisor/adv/article-dont-pick-stocks-pick-managers/
https://www.nytimes.com/2018/08/22/arts/music/aretha-franklin-will.html
http://digg.com/2018/how-different-countries-laugh-online?
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language are important when conveying a message. It is
likely at some point in your like you have or will have a
text message misinterpreted. Lols, hahas, and emojis
are one way we try to mitigate this issue. The author
compares the different ways people around the world
laugh through text.

More proof ancient human species interbred

You are not original or creative on Instagram

| recently experienced the "ikea effect” when | replaced
the brakes on my car with the guidance (and tool box) of
a friend who knows what he's doing. The ikea effect is
related to the endowment effect, which suggests that
mere ownership of something increases the value to
individuals.

You may have appreciated your air conditioner at some
point during August for the comfort it provided. But after
reading about how it has influenced society, you may
appreciate it in a different way

A robotic dog seems like it has potential. No peeing on
the rug, can be left at home indefinitely, no walks, no
shedding, no vet bills, and could be in a perpetual puppy
state.

Aerial photos showing the rich and poor living side by
side

Are cities making animals smarter?

John McCain's first person account of his time as a
prisoner of war. A long read, but well worth it

Video

Sacha Baron Cohen's new show, "Who is America?" has
been getting some attention. Here is a clip of him
interviewing Donald Trump during his old show, "Ali G"

50 box office bombs that are actually great

Music

Eminem released his second album in a year. It hasn't
been well received by critics and fellow rappers;
however, people are listening to it.
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Attended Elora Riverfest for the first time and came
across a few acts, I've never seen before (Royal
Castles, Cuff the Duke) and a couple | have (Wolf
Parade, July Talk)

Also, saw Counting Crows with Live at the Budweiser
Stage. It was like travelling back in time. Both bands
were great and indistinguishable from their original CDs.
Their opening act, Boom Forest, is worth a listen.

Books

"Homo Deus: A Brief History of Tomorrow," Yuval Noah
Harari

From the author of, "Sapiens: A Brief History of
Humankind," this is a look at the future of humanity. |
almost enjoyed this book as much as Sapiens. The
future is going to look a lot different and will progress at
an increasingly fast pace. The author asks some great
questions and provides interesting insights. Part 2 of the
book | found a little slow. It went into economic, political,
and religious systems; which | have read a lot about
recently and consequently found a little boring. Highly
recommend reading this book along with its
predecessor.

Health

| caught a bug while attending the aforementioned
Riverfest. In "Homo Deus" Yuval Harari talks about
Google being able to predict flu epidemics days sooner
than the medical system if it were able to analyze emails
and messages for certain terms to predict if people were
sick. Coincidently(?), this video of how to clear your
sinuses appeared in my YouTube feed.

Food

Burritos
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https://www.nationalgeographic.com/science/2018/08/news-denisovan-neanderthal-hominin-hybrid-ancient-human/
https://qz.com/quartzy/1349585/you-are-not-original-or-creative-on-instagram/
https://www.psychologytoday.com/ca/blog/make-your-mind/201209/the-ikea-effect-why-we-cherish-things-we-build
https://www.behavioraleconomics.com/resources/mini-encyclopedia-of-be/ikea-effect/
https://www.theguardian.com/cities/2018/aug/14/how-air-conditioning-created-modern-city
https://techcrunch.com/2018/08/23/sonys-adorable-new-aibo-comes-to-the-us-in-sept-priced-at-2899/?utm_source=join1440&utm_medium=email&utm_placement=etcetera
https://metro.co.uk/2018/08/21/incredible-pictures-show-the-stark-difference-between-the-worlds-rich-and-poor-7863718/
https://metro.co.uk/2018/08/21/incredible-pictures-show-the-stark-difference-between-the-worlds-rich-and-poor-7863718/
https://www.theatlantic.com/science/archive/2018/08/cities-animal-intelligence-fishing-cats/567538/?utm_source=nextdraft&utm_medium=email
https://www.usnews.com/news/articles/2008/01/28/john-mccain-prisoner-of-war-a-first-person-account
https://youtu.be/sP5ElraFHHE
https://youtu.be/sP5ElraFHHE
https://www.thrillist.com/entertainment/nation/biggest-box-office-flops-bombs-good-movies
https://www.rollingstone.com/music/music-album-reviews/review-eminem-lashes-out-at-the-rap-game-on-kamikaze-718628/
https://www.forbes.com/sites/markbeech/2018/09/03/eminems-kamikaze-heads-for-chart-topping-records-boosting-100-million-fortune/#140c81815c00
https://youtu.be/eDtzbpSc858
https://youtu.be/eDtzbpSc858
https://youtu.be/TGyXU6Ez0S0
https://youtu.be/-UDP7UAM5pU
https://youtu.be/-UDP7UAM5pU
https://youtu.be/iU5qp-cAtOU
https://youtu.be/-oqAU5VxFWs
https://youtu.be/FNrQOUtXYOo
https://clicktime.symantec.com/a/1/vESAWpIFYXgaG6BT4g6XHQBqc-F55u5GthA2ISILsWo=?d=ZAofzV5tR0o0-YQj2vQhkOPmcJiKuYNbRdto3qVENM9bT4IVhUMsVsiOfGupXNqjCIEiTO6zsfGdrMO6IELMQ4gH7ep6J-9VTpqNGN_MCIbmLh-A8MdEesSP1d9TGbeTMO21uY70L4GjGjOTQ3jOIyxBpVWxpOCFZST3k5zk660PW7ilQWYqRe5gBn5Zhmt1L1NUP7fwO3EXZkqiFu9qyq9fwVx7ANoi3aaXQ4VstvG1vFAzgAC9Rbh3_t3t4aDnT1cDdBvhECjayKfIhoaCmNd4HLOXzERzG4dIBC42A1JqkYdhtOncUu8C_ehw54085gNM1eUfXkXBTNubvAswcwbhiTEVh2QdP1JR07yCA6G9ktRC5QG-XbQMh8mDy6W7AZ-0-oFmcYjQO5L9UXxcV8VLwKBkCh_RDO9F8CpIqznvdKc%3D&u=https%3A%2F%2Fyoutu.be%2FLWtGkKZLwro
https://www.goodreads.com/book/show/31138556-homo-deus
https://www.goodreads.com/book/show/23692271-sapiens
https://www.goodreads.com/book/show/23692271-sapiens
https://youtu.be/0aeJF8NJ7LM
https://qz.com/emails/quartz-obsession/1356805/
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Chart of the Month

A tale of two very different years
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Source: WSJ, Haver Analytics, RBC GAM

* Data as of July 31, 2018

Disclaimers

The information contained herein has been provided by The Gawne Group and is for information purposes only. The information has
been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future
values or future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular
investment, tax, or trading strategies should be evaluated relative to each individual's objectives and risk tolerance.

The Gawne Group is part of TD Wealth Private Investment Advice, a division of TD Waterhouse Canada Inc. which is a subsidiary of
The Toronto-Dominion Bank.

Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do not include any sales charges or
fees as such costs would lower performance. It is not possible to invest directly in an index.

FTSE TMX Global Debt Capital Markets Inc. [Year] "FTSE®" is a trade mark of FTSE International Ltd and is used under license.
"TMX” is a trade mark of TSX Inc. and is used under licence. All rights in the FTSE TMX Global Debt Capital Markets Inc.'s indices
and/or FTSE TMX Global Debt Capital Markets Inc.'s ratings vest in FTSE TMX Global Debt Capital Markets Inc. and/or its licensors.
Neither FTSE TMX Global Debt Capital Markets Inc. nor its licensors accept any liability for any errors or omissions in such indices
and/or ratings or underlying data. No further distribution of FTSE TMX Global Debt Capital Markets Inc.'s data is permitted without
FTSE TMX Global Debt Capital Markets Inc.'s express written consent.

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include
words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions
thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors,
such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to
tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS
are not guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. A number
of important factors including those factors set out above can contribute to these digressions. You should avoid placing any reliance on
FLS.

' The Gawne Group


http://www.thegawnegroup.com/

The Gawne Group

TD Wealth TD Wealth Private Investment Advice
209 Dundas St E, 5" Floor

Whitby, ON L1N 7H8

Tel: 905-665-8021

thegawnegroup.com

Bloomberg and Bloomberg.com are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its

subsidiaries. All rights reserved
All trademarks are the property of their respective owners.

® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank.
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