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The Month Gawne By September 2018 
 

This newsletter is meant to be entertaining and 
educational. Feedback is welcomed and we would be 
happy to hear your perspective on any of the ideas 
mentioned below. Please pass along to anyone who 
might find this information of value. Previous editions 
can be found at thegawnegroup.com.  

 
What Happened? 
 

The S&P 500 and Dow Jones indexes hit all-time highs. 

In other index news, S&P Global Inc. and MSCI Inc. 
disclosed that a number of technology companies would 
be reclassified as communications companies. This is 
the most significant change to the indexes since 1999.  
 
Amazon joined the $1 trillion club.  

 
10 years since the global financial crisis. 

 
US Federal Reserve raised interest rates. The word 
accommodative was dropped from the Federal 
Reserve's statement, which some thought meant that 
interest rates would not continue to rise. However, 
Jerome Powell (Federal Reserve Chair) said that they 
did not expect to change their path and another rate hike 
is expected this year. The Federal Reserve forecasts 3 
more years of growth.  

 
Great article explaining interest rates.  

 
10 year treasuries inch toward 7 year high. 

 
A visualization of US government bond yields from 2005 
to 2018. Important because short term interest rates 
rising above long term interest rates has preceded every 
recession.  
 
Argentina's central bank increased interest rate to 60%. 
 
US to spend more on interest than on its military. 
 
More tariffs on China. The new round brings the total for 
Chinese imports subject to tariffs to roughly half the 
value of all goods China shipped to the US. last year. 
Product list of goods in $200 billion of tariffs.    

 
Increasing US trade deficit.  
 
China retaliation on $60 billion of goods. 
 
China seeks sanctions on US. 
 
NAFTA becomes the USMCA. Trees, cows, and cars. 
 

Markets (as of September 28th, 2018) 
 

Stocks Benchmark September YTD 

Canada 
S&P TSX 

Composite 
-1.17% -0.84% 

United 
States 

S&P 500 0.43% 8.99% 

International MSCI EAFE 0.59% -3.76% 

Emerging 
Markets 

MSCI Emerging 
Markets 

-0.76% -9.54% 

World MSCI ACWI 0.26% 2.19% 
 

Bonds Benchmark September YTD 

Canada 
FTSE TMX Canada 

Universe Bond 
-0.97% -0.35% 

United 
States 

Bloomberg Barclays 
US Aggregate 

-0.64% -1.60% 

World 
Bloomberg Barclays 

Global Aggregate 
-0.86% -2.37% 

 
 

Currency September YTD 

CAD / USD (Source: 
ThomsonOne) 

-0.77% 2.38% 

 
Articles of Interest 
 
Amazon 
Bernie Sanders wants to introduce a bill making 
companies pay for the government services their 
workers use. If an Amazon employee receives $300 per 
month in food stamps, Amazon would pay a 100% tax 
on the amount ($300). This is what was explored in the 
book, "The Value of Nothing." Some corporations benefit 

http://www.thegawnegroup.com/
https://www.marketwatch.com/story/stock-futures-slightly-higher-sp-500-near-record-2018-09-20
https://www.bloomberg.com/news/articles/2018-01-12/it-s-official-google-and-facebook-are-communications-companies
https://www.bloomberg.com/news/articles/2018-01-12/it-s-official-google-and-facebook-are-communications-companies
https://finance.yahoo.com/news/sector-overhaul-means-tech-stocks-184645519.html
https://www.reuters.com/article/us-usa-stocks-amazon-com-trillion/amazon-joins-1-trillion-club-on-pace-to-overtake-apple-idUSKCN1LK1ZJ
https://fingfx.thomsonreuters.com/gfx/rngs/FINANCIAL-CRISIS2008/010080670CW/index.html
https://www.reuters.com/article/us-usa-fed/fed-raises-us-interest-rates-sees-at-least-three-more-years-of-growth-idUSKCN1M60EE
https://www.thebalance.com/10-year-treasury-note-3305795
https://www.marketwatch.com/story/10-year-treasury-yield-inch-toward-7-year-high-2018-09-19
https://www.reddit.com/r/dataisbeautiful/comments/9epknj/us_government_bond_yields_20052018_animated_oc/?utm_source=reddit-android
https://www.marketwatch.com/story/argentinas-central-bank-hikes-interest-rate-to-60-as-currency-tumbles-2018-08-30
https://www.businessinsider.com/us-government-to-spend-more-on-debt-than-on-military-within-a-decade-2018-9
https://www.cnbc.com/2018/09/17/trump-puts-new-tariffs-on-china-as-trade-war-escalates.html
http://fortune.com/2018/09/17/trump-200-billion-tariff-against-chinese-products/
https://www.marketwatch.com/story/us-trade-deficit-soars-nearly-10-on-record-imports-2018-09-05
https://www.businessinsider.com/trade-war-china-to-retaliate-to-fresh-trumps-200-billion-tariffs-2018-9
https://www.reuters.com/article/us-usa-trade-china-sanctions/china-asks-wto-for-sanctions-in-us-trade-dispute-idUSKCN1LR0TM
https://www.reuters.com/article/us-trade-nafta-factbox/factbox-details-of-the-new-north-america-free-trade-deal-idUSKCN1MB1RE
https://ca.spindices.com/indices/equity/sp-tsx-composite-index
https://ca.spindices.com/indices/equity/sp-tsx-composite-index
https://ca.spindices.com/indices/equity/sp-500
https://www.msci.com/eafe
https://www.msci.com/emerging-markets
https://www.msci.com/emerging-markets
https://www.msci.com/acwi
http://www.ftse.com/products/FTSETMX/Home/Indices
http://www.ftse.com/products/FTSETMX/Home/Indices
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.washingtonpost.com/business/2018/08/24/thousands-amazon-workers-receive-food-stamps-now-bernie-sanders-wants-amazon-pay-up/?utm_term=.a051b90fc4d7
https://www.goodreads.com/book/show/7284025-the-value-of-nothing
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from their costs being subsidized by taxpayers, 
particularly the human and environmental costs. An 
interview with Jeff Bezos, Amazon CEO, Richest Man in 
the World. 
 
Disturbing accounts of Amazon delivery drivers.  
 
Amazon sends anti-union training video to Whole Foods 
team leaders. 
 
Cannabis 

A note dated August 31
st
 from Sentry Investment 

Management highlights that Canopy Growth at $60 per 
share has a market capitalization of $13.2 billion dollars 
(greater than Metro, Canadian Tire, and RioCan); with 
debt of $619 million, and a negative free cash flow of 
$250 million.  
 
Canadian marijuana investors could face lifetime ban 
from the United States.  
 
Why does the school day end 2 hours before the work 
day? 
 
The world's oldest drawing? Throw your children's art 
away. 
 
Towing ice bergs to Africa. 
 
Paralyzed people are beginning to walk.  
 
Toronto's super raccoons. 
 
6 obstacles to decision making. Humans aren't the only 
ones with biases, algorithms are also biased.  
 
Conserving energy is the top priority for your brain. 
 
World's oldest brewery found in Israel. 
 

Privacy 
Uninformed Consent. The use of private data, exploiting 
our biases, data being the most valuable resource.  

 
Facebook knows you better than your family.  
 
By next year, half of all calls to cell phones will be 
scams. 
 

China's social credit system. A concept very similar to 
Big Brother from George Orwell's novel, 1984.  
 
Music 
 
Monthly playlist – the 10 to 20 songs I listened to the 
most during the month. I've done my best to filter for 
objectionable content and language.  
 
The future of music festivals is the internet? There aren't 
many things that can compare to the energy of a musical 
performance. I prefer smaller venues over large ones 
because I can interact with the performers and fellow 
concert goers. I can see how limiting the attendance and 
offering a unique viewing experience online, could have 
mass appeal; even more so with the advance of virtual 
reality and the actions of Ticketmaster.  
 
How Ticketmaster manipulates ticket sales. Ticketmaster 
coordinating with scalpers. Ticketmaster's response.    
 
Books 
 
"1984" George Orwell 
This book has been on my reading list for a while. Given 
the amount of non-fiction I've been reading as of late, I 
was looking forward to the escape. While I really enjoyed 
the book, in particular the atypical ending, I found myself 
again reading about political, economic, religious, and 
social structures. The control mechanisms I had been 
reading about (see China's social credit system 
reference earlier and Hardcore History's Painfotainment 
podcast below) eerily paralleled the experience of the 
protagonist, Winston. I couldn't helped but be reminded 
of the old adage, "the more things change, the more 
they stay the same." 
 
Podcasts 
 
Hardcore History "Painfotainment" 
Dan Carlin explores the practice of public executions. 
Fascinating perspective, he compares the Roman arena 
where bears and lions were forced to fight for 
entertainment to the CGI effects of superheroes fighting 
villains in blockbuster movies. I couldn't help but 
compare the sensationalized headline news stories and 
how social media has allowed people to taunt others 
from a distance to the long procession leading up to an 
execution.  
 

https://www.forbes.com/sites/randalllane/2018/08/30/bezos-unbound-exclusive-interview-with-the-amazon-founder-on-what-he-plans-to-conquer-next/
https://www.forbes.com/sites/randalllane/2018/08/30/bezos-unbound-exclusive-interview-with-the-amazon-founder-on-what-he-plans-to-conquer-next/
https://www.businessinsider.com/amazon-delivery-drivers-reveal-claims-of-disturbing-work-conditions-2018-8
http://fortune.com/2018/09/26/amazon-anti-union-video-whole-foods/
https://www.investopedia.com/terms/f/freecashflow.asp
https://www.marketwatch.com/story/for-canadian-marijuana-investors-coming-to-us-is-a-crapshoot-that-can-end-in-lifetime-ban-2018-09-14
https://www.marketwatch.com/story/for-canadian-marijuana-investors-coming-to-us-is-a-crapshoot-that-can-end-in-lifetime-ban-2018-09-14
https://www.theatlantic.com/family/archive/2018/09/school-day-parents/569401/
https://www.theatlantic.com/family/archive/2018/09/school-day-parents/569401/
https://www.nationalgeographic.com/science/2018/09/news-ancient-humans-art-hashtag-ochre-south-africa-archaeology/
https://www.theatlantic.com/family/archive/2018/09/throw-your-childrens-art-away/570379/
https://www.theatlantic.com/family/archive/2018/09/throw-your-childrens-art-away/570379/
http://www.bbc.com/future/story/20180918-the-outrageous-plan-to-haul-icebergs-to-africa
https://www.washingtonpost.com/health/2018/09/24/paralyzed-people-are-beginning-walk-with-new-kind-therapy/?utm_term=.8f0c395ae136
https://www.npr.org/2018/09/16/647599627/theres-no-stopping-toronto-s-uber-raccoon
https://www.fastcompany.com/90225056/thow-to-overcome-common-decision-making-obstacles
http://fortune.com/2018/09/19/ibm-artificial-intelligence-bias/
http://fortune.com/2018/09/19/ibm-artificial-intelligence-bias/
https://psychcentral.com/news/2018/09/19/are-human-brains-hardwired-for-laziness/138821.html
https://www.bbc.com/news/world-middle-east-45534133
https://hbr.org/cover-story/2018/09/uninformed-consent
https://www.telegraph.co.uk/news/science/science-news/11340166/Facebook-knows-you-better-than-your-members-of-your-own-family.html
http://fortune.com/2018/09/20/half-mobile-calls-scam-first-orion/
http://fortune.com/2018/09/20/half-mobile-calls-scam-first-orion/
http://www.abc.net.au/news/2018-09-18/china-social-credit-a-model-citizen-in-a-digital-dictatorship/10200278
https://open.spotify.com/user/rwgmcbride/playlist/41C1ZZYBSTmKOdtvuKhJGD
https://www.theringer.com/music/2018/8/29/17793866/music-festivals-coachella-beyonce-pickathon-streaming-video
https://www.cbc.ca/news/business/ticketmaster-prices-scalpers-bruno-mars-1.4826914
https://www.cbc.ca/news/business/a-public-relations-nightmare-ticketmaster-recruits-pros-for-secret-scalper-program-1.4828535
https://www.cbc.ca/news/business/a-public-relations-nightmare-ticketmaster-recruits-pros-for-secret-scalper-program-1.4828535
https://www.rollingstone.com/music/music-news/ticketmaster-calls-mass-scalping-report-categorically-untrue-727000/
https://www.goodreads.com/book/show/40961427-1984
https://open.spotify.com/episode/1LNj8AMxghgF8IWAy52yZ8
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Philosophize This "Michel Foucault pt. 1" 
Steven West starts off talking about the execution of 
Robert-Francois Damiens (which was also referenced in 
Painfotainment). It was the last execution by drawing 
and quartering in France in 1757. Steven West goes on 
to talk about the different systems in place over time to 
maintain order in society. Michel Foucault noticed that 
we have moved from punishing criminals by inflicting 
harm on their bodies to focusing on the disciplining and 
control of their minds (another theme in George Orwell's 
1984). Foucault thought constant surveillance was the 
only way to ensure people act the way you want them to. 
See China's social credit system, George Orwell's novel, 
and Jeremy Bentham's Panopticon.  
 
Video 
 
Time lapse of 30 days aboard a container ship. In 
addition to the beauty of the sea and the sky, the 
portions of the video heading into the ports of Singapore 
and Hong Kong are pretty interesting. I imagined my last 
Amazon order in one of the containers as I was 
watching. 
 
Elon Musk's Joe Rogan interview. This is the infamous 
interview where Elon Musk smoked a joint live on air. I 
really enjoyed his perspectives on the future, but differed 
in my expectations for what will transpire. Prior to this 
interview I didn't really like him all that much based on 
what I knew of him from his twitter activity and news 
headlines, but watching this interview changed my 
opinion marginally.  
 
Video compilation of Typhoon Mangkhut. 
 
Colorado mascot misfires a t-shirt cannon. Not many 
things are as funny as watching someone get hit in the 
groin.  
 
Health 
 
A combat tested technique to fall asleep in less than 2 
minutes. I have yet to master this technique.  
 
Falling in love makes you gain an average of 36 pounds 
(17 in the first year). 
 
Chinese soup ingredients that combat dementia.  
 
 

Food 
 
It costs $1,500 and takes 6 months to make a sandwich 
from scratch.  
 
Best foods for psychological well-being. 
 
The vegetable peeler that changed the world. 
 
Photos 
 

The most amazing photo in history? 
 
Aerial photos of Hurricane Florence. 
 
Photos from 9/11. 
 
Comedy wildlife photos of the year. 
 
Cat photographer from a century ago.  
 
Dogs and their human doppelgangers.  
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://open.spotify.com/episode/1tcYLy2ILoRoDddvR56Kxy
https://en.wikipedia.org/wiki/Panopticon
https://youtu.be/AHrCI9eSJGQ
https://youtu.be/ycPr5-27vSI
http://digg.com/video/typhoon-mangkhut-footage
https://www.sbnation.com/college-football/2018/9/19/17880016/colorado-mascot-t-shirt-cannon-video
https://medium.com/s/story/combat-tested-training-unwind-and-sleep-anywhere-in-120-seconds-27d5307b7606
https://www.menshealth.com/health/a23396920/relationship-weight-gain-study/
https://www.bloomberg.com/news/articles/2018-09-26/key-to-fighting-dementia-may-lie-at-bottom-of-chinese-soup-pot
http://fortune.com/2015/09/23/1500-sandwich-from-scratch/
http://fortune.com/2015/09/23/1500-sandwich-from-scratch/
https://qz.com/quartzy/1385844/the-best-foods-for-depression-are-also-just-the-healthiest-foods/
https://www.fastcompany.com/90239156/the-untold-story-of-the-vegetable-peeler-that-changed-the-world
https://mymodernmet.com/jon-carmichael-total-eclipse-photo/
https://earther.gizmodo.com/aerial-photos-reveal-the-devastation-left-by-florence-1829104928
https://www.theatlantic.com/photo/2011/09/911-the-day-of-the-attacks/100143/
https://www.theguardian.com/artanddesign/gallery/2018/sep/13/comedy-wildlife-photography-awards-in-pictures
http://www.saturdayeveningpost.com/2018/09/10/culture/art/cat-meme-photographer-century-ago.html
https://www.thisiscolossal.com/2018/09/dog-portraits-gerrard-gethings/
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Disclaimers 

 
The information contained herein has been provided by The Gawne Group and is for information purposes only. The information has 
been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future 
values or future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular 
investment, tax, or trading strategies should be evaluated relative to each individual's objectives and risk tolerance. 
 
Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do not include any sales charges or 
fees as such costs would lower performance. It is not possible to invest directly in an index. 
 
FTSE TMX Global Debt Capital Markets Inc. [Year] "FTSE®" is a trade mark of FTSE International Ltd and is used under license. 
"TMX” is a trade mark of TSX Inc. and is used under licence. All rights in the FTSE TMX Global Debt Capital Markets Inc.'s indices 
and/or FTSE TMX Global Debt Capital Markets Inc.'s ratings vest in FTSE TMX Global Debt Capital Markets Inc. and/or its licensors. 
Neither FTSE TMX Global Debt Capital Markets Inc. nor its licensors accept any liability for any errors or omissions in such indices 
and/or ratings or underlying data. No further distribution of FTSE TMX Global Debt Capital Markets Inc.'s data is permitted without 
FTSE TMX Global Debt Capital Markets Inc.'s express written consent. 
 
Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include 
words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions 
thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, 
such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to 
tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently 
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS 
are not guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. A number 
of important factors including those factors set out above can contribute to these digressions. You should avoid placing any reliance on 
FLS. 
 
Bloomberg and Bloomberg.com are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its 
subsidiaries. All rights reserved 
 
The Gawne Group is part of TD Wealth Private Investment Advice, a division of TD Waterhouse Canada Inc. which is a subsidiary of 
The Toronto-Dominion Bank. 
 
All trademarks are the property of their respective owners. 
 
® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank. 


