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The Month Gawne By October 2018 
 

This newsletter is meant to be entertaining and 
educational. Feedback is welcomed and we would be 
happy to hear your perspective on any of the ideas 
mentioned below. Please pass along to anyone who 
might find this information of value. Previous editions 
can be found at thegawnegroup.com.  

 
What Happened? 
October was the worst month for the S&P 500 in nearly 
7 years. The NASDAQ entered correction territory on 
October 4

th
 and the S&P 500 closed 0.12% away from 

its second correction of 2018. A correction is defined as 
a decline of 10% from a recent high. On average a 
correction has occurred once a year over the last 30 
years. The narrative is a combination of rising interest 
rates, a stronger US dollar, geopolitical drama, and a 
protracted US-China trade war. These types of market 
moves are not uncommon. As per Edgepoint's 3

rd
 

Quarter commentary, historically the S&P 500 
experiences an average drawdown of 13.8% per year.  
 
The billionaires whose net worth declined the most 
during the week of October 8

th
. 

 
The US unemployment rate dropped to 3.7% in 
September, the lowest rate since 1969.  
 
Yet the US budget deficit increased 17% in 2018. It is 
unusual to have fiscal stimulus late in an economic 
cycle.  
 
International Monetary Fund (IMF) cuts global growth 
forecast. They are still forecasting for positive growth.   
 
BOC raised interest rate to 1.75%, signaled more hikes 
coming.  
 
The US will soon have more troops along the US-Mexico 
border than they have fighting in Iraq and Syria.  
 
Inflation: the five most expensive bottles of wine sold.  
 
 
 
 
 
 

 

Markets (as of October 31, 2018) 
 

Stocks Benchmark October YTD 

Canada S&P TSX Composite -6.51% -7.29% 

United 
States 

S&P 500 -6.94% 1.43% 

International MSCI EAFE -8.03% -11.49% 

Emerging 
Markets 

MSCI Emerging 
Markets 

-8.78% -17.48% 

World MSCI ACWI -5.42% -1.05% 
 

Bonds Benchmark October YTD 

Canada 
FTSE TMX Canada 

Universe Bond 
-0.61% -0.96% 

United 
States 

Bloomberg Barclays 
US Aggregate 

-0.68% -2.46% 

World 
Bloomberg Barclays 

Global Aggregate 
-0.86% -2.37% 

 
 

Currency October YTD 

CAD / USD (Source: ThomsonOne) 2.33% 4.76% 

 
China 
The new Cold War between the US and China. Fun fact: 
George Orwell is credited with the term "Cold War."   
 
China and Russia are listening to Donald Trump's phone 
calls because he continues to use his iphone instead of 
the White House's secure landline.  
 
Garlic farmers have benefited from tariffs. See Netflix 
series, Rotten. Pre-peeled garlic is often peeled by 
Chinese prisoners (sometimes with their teeth).  
 
Finding a note from a Chinese prisoner in a purse 
bought at Walmart.  
 
How the US forced China to quit stealing. 
 
The US captured and extradited a Chinese spy.   

http://www.thegawnegroup.com/
https://www.cnbc.com/2018/10/31/the-stock-market-lost-more-than-2-trillion-in-october.html
https://www.bloomberg.com/news/articles/2018-10-24/nasdaq-composite-heads-for-correction-as-tech-sell-off-deepens
https://www.bloomberg.com/news/articles/2018-10-29/correction-coming-up-fast-on-s-p-500-as-another-bounce-blows-up
https://edgepointwealth.com/en/Insights/Commentary/2018-Q3-EdgePoint-commentary
https://edgepointwealth.com/en/Insights/Commentary/2018-Q3-EdgePoint-commentary
http://fortune.com/2018/10/11/dow-nasdaq-stock-market-crash-billionaires-bezos-zuckerberg/
https://www.reuters.com/article/us-usa-economy/u-s-job-growth-cools-unemployment-rate-drops-to-3-7-percent-idUSKCN1MF0CE
https://www.cnbc.com/2018/10/15/us-budget-deficit-expands-to-779-billion-in-fiscal-2018-as-spending-surges.html
https://www.bloomberg.com/news/articles/2018-10-09/imf-cuts-forecast-for-global-growth-as-trade-war-takes-its-toll
https://www.bloomberg.com/news/articles/2018-10-09/imf-cuts-forecast-for-global-growth-as-trade-war-takes-its-toll
https://globalnews.ca/news/4590070/bank-of-canada-interest-rate-announcement-2/
https://www.buzzfeednews.com/article/verabergengruen/the-us-soon-will-have-more-troops-along-the-mexican-border
https://www.buzzfeednews.com/article/verabergengruen/the-us-soon-will-have-more-troops-along-the-mexican-border
https://qz.com/quartzy/1423642/sothebys-sells-five-most-expensive-bottles-of-wine-ever/
https://ca.spindices.com/indices/equity/sp-tsx-composite-index
https://ca.spindices.com/indices/equity/sp-tsx-composite-index
https://ca.spindices.com/indices/equity/sp-500
https://www.msci.com/eafe
https://www.msci.com/emerging-markets
https://www.msci.com/emerging-markets
https://www.msci.com/acwi
http://www.ftse.com/products/FTSETMX/Home/Indices
http://www.ftse.com/products/FTSETMX/Home/Indices
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
https://www.bloomberg.com/professional/product/indices/bloomberg-barclays-indices/#/
http://fortune.com/2018/10/06/the-us-china-cold-war-has-begun/
https://blog.oxforddictionaries.com/2015/10/19/cold-war-origin/
https://www.nytimes.com/2018/10/24/us/politics/trump-phone-security.html
https://www.nytimes.com/2018/10/24/us/politics/trump-phone-security.html
https://www.agmrc.org/commodities-products/vegetables/garlic-profile
https://www.theatlantic.com/entertainment/archive/2018/01/netflixs-rotten-excoriates-big-food/550274/
https://www.vox.com/the-goods/2018/10/10/17953106/walmart-prison-note-china-factory
https://www.wired.com/story/us-china-cybertheft-su-bin/
https://www.nytimes.com/2018/10/10/us/politics/china-spy-espionage-arrest.html
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US exits Universal Postal Union. It costs more to ship a 
package from Los Angeles to New York than it does to 
ship one from Bejing to New York.    
 
Music 
October Playlist – the 10 to 20 songs I listened to the 
most during the month. I've done my best to filter for 
objectionable content and language. 
 
Visualizing 40 years of music sales.  
 
Drake had 12 Top 10 singles on the on Billboard's Hot 
100 in 2018, besting The Beatles' previous record of 10. 
Before reading the above article, I couldn't have named 
one of them. Success is a tough thing to argue with 
though.   
 
Articles of Interest 
How the Egyptians built the pyramids. 
 
50/20/30 rule for budgeting.  
 
Forbes' list of 400 wealthiest Americans. 
 
2,528 pound record breaking pumpkin. 
 
Urge to share news of our lives is neither new nor 
narcissistic. 
 
Paper airplane design database.  
 
Most obscure supercars ever made. 
 
A living organism was placed in a state of quantum 
entanglement.  
 
Why you should let your kids do extreme sports. 
Increased awareness of surroundings, using all of the 
senses (not just 5, there may be up to 30!), socializing, 
and navigating fear. 
 
Manhattan a rich ghost town.  
 
The James Dyson Award, 2018's entries for top design.  
 
Cannabis 
Uruguay was the first country to legalize cannabis. 
 
It would take two "Canadas" to justify valuations. 
 

Earth 
Two US economists awarded the Nobel Memorial prize 
for economics. One of which warned in the 1970s that 
economic models were not properly taking into account 
the costs of climate change.  
 
4 big takeaways from the UN's climate change report.  
 
Climate change's impact on beer. 
 
Massive insect loss.  
 
60% of wildlife has been wiped out since 1970. 
 
Jeff Bezos has a vision of the entire earth as a nature 
reserve.  
 
Future 
Should self-driving cars kill the baby or the grandma? It 
depends on where you're from. 
 
Sidewalk Labs' plan to transform Toronto's waterfront.  
 
VR gloves with haptic feedback.  
 
Stephen Hawking's predictions. As Yogi Berra famously 
said; "predictions are tough, especially about the future." 
 
Bias in AI programs continues to create problems. 
Amazon's recruiting AI taught itself that male candidates 
were preferable.   
 
Books 
"Factfulness" Hans Rosling 
This book was recommended to me by Bill Gates. The 
point of this book is to clear up our misunderstanding of 
the world. He highlights the fact that chimpanzees score 
higher on his quizzes about the world than highly 
educated people. Things are much better than what is 
portrayed in the media. Negativity sells newspapers (or 
clicks), not many people will read a story about a flight 
landing safely and on time at its scheduled destination. 
But maybe people will read about a plane crash. Things 
can always improve – and they do.  
 
23 charts showing the world is getting better.  
 
Still, Bill Gates is worried. 
 
 

https://www.nytimes.com/2018/10/17/us/politics/trump-china-shipping.html
https://open.spotify.com/user/rwgmcbride/playlist/6mNlzleuaXJI8iW9DWEDMS
http://www.visualcapitalist.com/music-industry-sales/
https://www.npr.org/2018/10/23/659785834/on-the-charts-drake-beats-the-beatles-again
https://www.iflscience.com/environment/new-discovery-explains-how-the-egyptians-built-their-great-pyramids/
https://www.thepennyhoarder.com/smart-money/50-20-30rule/
https://www.forbes.com/forbes-400/
https://www.bostonglobe.com/metro/2018/09/28/new-hampshire-man-grows-record-breaking-pumpkin-weighs-pounds/7bM9lXKjK7HoIxpR8SeNZM/story.html
https://aeon.co/ideas/the-urge-to-share-news-of-our-lives-is-neither-new-nor-narcissistic
https://aeon.co/ideas/the-urge-to-share-news-of-our-lives-is-neither-new-nor-narcissistic
https://www.foldnfly.com/
https://jalopnik.com/the-ten-most-obscure-supercars-ever-made-1679448111
https://www.scientificamerican.com/article/schroedingers-bacterium-could-be-a-quantum-biology-milestone/
https://www.scientificamerican.com/article/schroedingers-bacterium-could-be-a-quantum-biology-milestone/
https://www.outsideonline.com/2354416/kids-extreme-sports
https://www.theatlantic.com/ideas/archive/2018/10/new-york-retail-vacancy/572911/
https://www.jamesdysonaward.org/en-us/2018-entries/
https://news.vice.com/en_ca/article/evqnpk/heres-what-uruguay-has-learned-when-it-comes-to-legalizing-weed
https://www.bnnbloomberg.ca/marijuana/video/it-would-take-two-canadas-to-justify-current-pot-valuations-veritas-analyst~1521348
https://www.theguardian.com/world/2018/oct/08/two-us-economists-win-nobel-prize-for-work-on-climate-and-growth-william-nordhaus-paul-romer
https://www.theguardian.com/world/2018/oct/08/two-us-economists-win-nobel-prize-for-work-on-climate-and-growth-william-nordhaus-paul-romer
https://www.vox.com/2018/10/9/17951924/climate-change-global-warming-un-ipcc-report-takeaways
https://arstechnica.com/science/2018/10/barley-shortages-from-climate-change-could-mean-less-beer-worldwide/
https://www.washingtonpost.com/science/2018/10/15/hyperalarming-study-shows-massive-insect-loss/
https://www.cbc.ca/news/technology/living-plant-wwf-2018-1.4882819
https://www.wired.com/story/jeff-bezos-blue-origin/
https://www.wired.com/story/jeff-bezos-blue-origin/
https://www.technologyreview.com/s/612341/a-global-ethics-study-aims-to-help-ai-solve-the-self-driving-trolley-problem/
http://fortune.com/2018/10/17/alphabet-google-sidewalk-labs-toronto-canada-2/
https://www.digitaltrends.com/computing/thin-light-vr-gloves-haptic-feedback/
https://qz.com/1423685/stephen-hawking-says-superhumans-will-take-over-ai-is-a-threat-and-humans-will-conquer-space/
https://www.reuters.com/article/us-amazon-com-jobs-automation-insight/amazon-scraps-secret-ai-recruiting-tool-that-showed-bias-against-women-idUSKCN1MK08G
https://www.reuters.com/article/us-amazon-com-jobs-automation-insight/amazon-scraps-secret-ai-recruiting-tool-that-showed-bias-against-women-idUSKCN1MK08G
https://www.goodreads.com/book/show/34890015-factfulness
https://www.businessinsider.com/bill-gates-giving-free-copies-factfulness-to-college-graduates-2018-6
https://www.vox.com/2014/11/24/7272929/global-poverty-health-crime-literacy-good-news
https://www.vox.com/future-perfect/2018/10/15/17957266/bill-gates-interview-poverty-economics-ai
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Video 
One of my favorite YouTube channels, Casually 
Explained, casually explains humans. 
 
Sonder – the realization that everyone has an 
experience as vivid and unique as your own 
 
Walter Cronkite "The 21

st
 Century" March 12

th
, 1967 

 
Boston Dynamics (owned by Google) latest video of their 
robot, Atlas. It's odd watching a robot move this well.  
 
Health  
Your next doctor's appointment might be with a robot. 
 
Exercise can be as powerful as prescription medication. 
 
Just what the doctor ordered, trips to the art museum.  
 
Crash test dummies are getting fatter, because people 
are.  
 
Food 
The most popular candy by decade.  
 
The banana is dying. 
 
Photo  
Andy Warhol took a lot of photos. 
 

Architectural photography awards finalists.  
 
Wildlife photographer of the year. 

 
Landscapes around the world.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart of the Month 
Over 80% of Initial Public Offerings (IPOs) in 2018 were 
for companies that were unprofitable, higher than in 
2000 prior to the dot-com crash.  
 

 
* for illustrative purposes only 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://youtu.be/xuNPGH3YtNo
https://youtu.be/AkoML0_FiV4
https://www.youtube.com/watch?v=__MGYrcapdk&nohtml5=
https://youtu.be/LikxFZZO2sk
https://www.technologyreview.com/s/612267/your-next-doctors-appointment-might-be-with-an-ai/
https://www.outsideonline.com/2254661/how-get-out-rut
https://qz.com/1433682/doctors-in-montreal-will-start-prescribing-visits-to-the-art-museum/
https://www.bloomberg.com/news/features/2018-10-25/even-the-crash-test-dummies-are-putting-on-weight
https://www.bonappetit.com/story/most-popular-candy-of-every-decade
https://www.wired.co.uk/article/cavendish-banana-extinction-gene-editing
https://news.stanford.edu/2018/10/12/cantor-arts-center-stanford-libraries-collaborate-make-warhol-photography-archives-publicly-available/
https://mymodernmet.com/architectural-photography-awards-shortlist/
http://www.nhm.ac.uk/visit/wpy/gallery/2018/index.html
https://mymodernmet.com/landscape-photography-lukas-furlan/
https://www.investopedia.com/terms/i/ipo.asp
https://news.crunchbase.com/news/over-80-of-2018-ipos-are-unprofitable-setting-new-record/
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Disclaimers 

 
The information contained herein has been provided by The Gawne Group and is for information purposes only. The information has 
been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future 
values or future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular 
investment, tax, or trading strategies should be evaluated relative to each individual's objectives and risk tolerance. 
 
The Gawne Group is part of TD Wealth Private Investment Advice, a division of TD Waterhouse Canada Inc. which is a subsidiary of 
The Toronto-Dominion Bank. 
 
Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do not include any sales charges or 
fees as such costs would lower performance. It is not possible to invest directly in an index. 
 
FTSE TMX Global Debt Capital Markets Inc. [Year] "FTSE®" is a trade mark of FTSE International Ltd and is used under license. 
"TMX” is a trade mark of TSX Inc. and is used under licence. All rights in the FTSE TMX Global Debt Capital Markets Inc.'s indices 
and/or FTSE TMX Global Debt Capital Markets Inc.'s ratings vest in FTSE TMX Global Debt Capital Markets Inc. and/or its licensors. 
Neither FTSE TMX Global Debt Capital Markets Inc. nor its licensors accept any liability for any errors or omissions in such indices 
and/or ratings or underlying data. No further distribution of FTSE TMX Global Debt Capital Markets Inc.'s data is permitted without 
FTSE TMX Global Debt Capital Markets Inc.'s express written consent. 
 
Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include 
words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions 
thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, 
such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to 
tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently 
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS 
are not guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. A number 
of important factors including those factors set out above can contribute to these digressions. You should avoid placing any reliance on 
FLS. 
 
Bloomberg and Bloomberg.com are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its 
subsidiaries. All rights reserved 
All trademarks are the property of their respective owners. 
 
® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank. 


