
The situation
Our clients hoped to purchase a $5 million home in Palo Alto, but did not want 
to liquidate a portion of their investment portfolio to fund the entire down 
payment.

The strategy
Applying for both a securities backed line of credit (“SBL”) and UBS home 
mortgage for purchasing the home. 

–  Prior to our client making an offer on the home, we pre-cleared this “dual 
financing” approach with both the UBS Mortgage Team and Banking Credit 
Group. 

–  Together, these two groups expedited the documentation and underwriting 
process of both the line of credit and the mortgage, simultaneously, as well as 
the final pricing and closing.

The benefits 
The client was able to close the home purchase and keep their investment 
portfolio intact.

–  Interest rates on both the securities backed line of credit and home mortgage 
were struck at historical lows.

–  Within a year, our clients received company dividends and used some of those 
proceeds to pay off the line of credit. The line is still open for future needs. 

–  Single-family real estate in Palo Alto has since appreciated in the short period 
that the clients have owned their home.
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This case study is shown for informational purposes only and may not be representative of the experience of all clients. It is not intended to represent 
the performance of any specific investment or financial advisory program. Each client’s circumstances may be different. There is no guarantee of the 
future success of any of the strategies discussed. 

Borrowing using securities as collateral involves special risks and may not be appropriate for your needs. Market conditions can magnify any potential 
for loss, as well as for gain. A margin call may result from a decrease in the value of the pledged securities, and you may be required to deposit cash 
in the account or risk liquidation of securities at an unfavorable price.

All mortgage products are only offered by UBS Mortgage. UBS Mortgage is a trade name for UBS AG, Tampa Branch or, in certain states for certain 
products, UBS Bank USA. All loans are subject to underwriting, credit and property approval. Not all products are available in all states, or for all loan 
amounts. Other restrictions and limitations may apply. UBS Mortgage currently offers residential mortgage loans within the 50 states of the United 
States of America and the District of Columbia. Equal housing lender.

In providing wealth management services to clients, we offer both investment advisory and brokerage services, which are separate and distinct and 
differ in material ways. For information, including the different laws and contracts that govern, visit ubs.com/workingwithus. 
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