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Disclaimer 

I was scrolling through an internet investment forum and I 
came across a group of people who were discussing when to 
get into the markets. I guess with the rapid rise in stocks this 
year, this group of people were debating when to invest their 
savings for retirement. The consensus amongst these six or 
so people was that it is best to hold cash or a GIC until the 
market bottoms again. If one were to extrapolate any advice 
from this group, it would have been to wait until a recession 
occurred before entering the market. Ironically, this group did 
not follow their own advice, otherwise they would have been 
invested last year when things tanked. 

Initially I had found the whole conversation absurd but then it 
occurred to me that to a novice investor this would make a lot 
of sense. Simply wait until the news headlines claim recession 
and then invest your money. It’s so simple, so why can’t we do 
it?  

Ryan Simone,  

CFP, CLU, CHS 

Sergio Simone 

As a lifestyle financial planning firm, we focus on the 6 pillars 
of financial planning. In recent articles, I have shifted my focus 

to discussions on topics related to retirement planning, estate 
planning, and risk management. With that said, one of the 
main objectives of our firm is to implement holistic financial 

plans with an emphasis on tax planning. Although tax season 
is well in the rearview mirror at this point in the year, I feel it is 
better late than never to touch on some of the most notable 

changes that this year’s budget brought about.  

www.kpwfinancial.com 

I am surprised that there are still people out there denying that 
the equity markets have been in recovery mode since the be-

ginning of the year. July’s 3.11% gain is the 5th consecutive 
monthly gain on the index and the sixth year-to-date. 
(February being the only losing month in 2023). Historically, a 

five-month consecutive rise would extend to a sixth month rise 
78.4% of the time. Unfortunately, as I write this the index is 
down month-to-date. Let’s see how the last two weeks pan 

out. 

Although returns are negative so far for August, I have faith in 
a turnaround given recent remarks about cooling inflation, pos-
itive earnings, the demise of monetary tightening and a gener-

ally positive market outlook. 
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WHY IT IS SO HARD TO TIME THE MARKET 

“"You are neither right nor wrong because the crowd disagrees with you. You are 

right because your data and reasoning are right." - Benjamin Graham 

Kristina De Souza, CFP 

Ryan Simone, CFP, CLU, CHS 

WHY IT IS SO HARD TO 

TIME THE MARKET 

Kristina De Souza, CFP 

TAX PLANNING  

CONSIDERATIONS 

Sergio Simone 

EDITORIAL  

COMMENT 

http://www.kpwfinancial.com
mailto:info@kleinburgprivatewealth.com


WHAT IS YOUR NUMBER?—KPW LIFE PLAN—IMAGINE YOUR FUTURE 

VOL. 12, ISSUE 8 

Disclaimer 

www.kpwfinancial.com 
Kleinburg Private Wealth                                

91 Anglewood Ct.,  

Kleinburg, ON, L0J 1C0  

905.893.2540 

info@kleinburgprivatewealth.com 

THE TAX  

ADVANTAGES OF 

THE FHSA 

TAKE ME TO 2023 

CIBC TAX TOOLKIT 

http://www.kpwfinancial.com
https://livesharecan1.seismic.com/i/9eLtrasK23vRJlLd2AUNOCMcWTHPLUSSIGNVsqoMWM50JF___R1Ii6df0kM6m3wFuIlDGsPLUSSIGNRQkwFK1YVjwSGMFIVEHPLUSSIGNPkpXLsuHIhOtkUvgiozucebtYlW177bo8IQM6jeYr0BnJaIal8vMqJ7df4q8q2EJ___HfchPLUSSIGNbDlgcbAsYBZnOOqqiuMEQUALSIGN?initial
https://livesharecan1.seismic.com/i/9eLtrasK23vRJlLd2AUNOCMcWTHPLUSSIGNVsqoMWM50JF___R1Ii6df0kM6m3wFuIlDGsPLUSSIGNRQkwFK1YVjwSGMFIVEHPLUSSIGNPkpXLsuHIhOtkUvgiozucebtYlW177bo8IQM6jeYr0BnJaIal8vMqJ7df4q8q2EJ___HfchPLUSSIGNbDlgcbAsYBZnOOqqiuMEQUALSIGN?initial
https://livesharecan1.seismic.com/i/9eLtrasK23vRJlLd2AUNOCMcWTHPLUSSIGNVsqoMWM50JF___R1Ii6df0kM6m3wFuIlDGsPLUSSIGNRQkwFK1YVjwSGMFIVEHPLUSSIGNPkpXLsuHIhOtkUvgiozucebtYlW177bo8IQM6jeYr0BnJaIal8vMqJ7df4q8q2EJ___HfchPLUSSIGNbDlgcbAsYBZnOOqqiuMEQUALSIGN?initial
https://www.cibc.com/content/dam/personal_banking/advice_centre/tax-savings/tax-toolkit-en.pdf
https://www.cibc.com/content/dam/personal_banking/advice_centre/tax-savings/tax-toolkit-en.pdf
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BEWARE: FRAUDULENT MANULIFE  

PRODUCT IN CIRCULATION 

 
A fraudulent product offer is being circulated, featuring Manulife’s logo 

and branding. It falsely promotes guaranteed high returns on so-called 

“fixed interest funds”, ranging from 6.22% for one year to 8.60% for 10 

years.   

 

We’re advising clients not to share any personal information with anyone 

other than their trusted advisor and to contact the Canadian Anti-Fraud 

Centre and local police authorities if they’ve been offered this product. 

 

No employee or authorized agent of Manulife, Manulife Securities, Manu-

life Investment Management, the Manufacturers Life Insurance Company 

or any related entity is in any way associated with these materials or ac-

tions. 

 

We are actively monitoring and investigating this situation and taking 

steps to protect our clients and community. 

http://www.kpwfinancial.com
https://report.con.rcmp-grc.gc.ca/
https://report.con.rcmp-grc.gc.ca/
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A flexible investment strategy focused on the innovative and 

disruptive companies in today’s rapidly changing world. 

Leverages the strength of Fidelity’s deep global research plat-

form by seeking to invest in compelling opportunities across de-

veloped and emerging markets.  

May invest in small-, medium- and large-cap companies, includ-

ing in private offerings.  
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BLOG OF THE 

MONTH 

By the end of 2023, the world economy is expected to have a 

gross domestic product (GDP) of $105 trillion, or $5 trillion 

higher than the year before, according to the latest Interna-

tional Monetary Fund (IMF) projections from its 2023 World 

Economic Outlook report. 

In nominal terms, that’s a 5.3% increase in global GDP. In 

inflation-adjusted terms, that would be a 2.8% increase. 

Canadians face a variety of growing concerns. Inflation, rising 

government debt, global politics, significant changes to govern-

ment programs, and an increasing need for medical care are all 

factors raising worry—about retirement. The Art of Retirement 

answers vital questions: Do I have enough for retirement? What 

happens if I live longer than planned? When should I take CPP, 

OAS or GIS, and how can I minimize my taxes? Most Canadians 

ask these questions when facing retirement, and each one is ad-

dressed in this book in language that you won’t need an advisor to 

decipher for you. Improving your financial future is only a 

few pages away. 

Central banks may keep interest rates higher for longer than currently priced; giv-
en investors’ benign inflation outlook and growing expectations for a soft landing, 
this could increase financial stability risks and weigh on growth. 
 
Overall inflation has moderated meaningfully in recent months in the United States 
and euro area, as energy and food prices have fallen significantly. Year-on-year 
headline inflation is now around 3 percent in the United States and below 5.5 per-
cent in the euro area. However, core inflation, excluding food and energy prices, 
has declined more slowly. Services inflation has proven to be particularly sticky.  
 
According to market pricing, investors expect headline inflation to continue to de-
cline quite rapidly in coming quarters.  

BOOK OF 

THE MONTH 

THE ART OF RETIREMENT 

- by Anthony Gordon 

VISUALIZING THE $105 TRILLION WORLD ECONOMY IN 

ONE CHART 

FUND OF THE 

MONTH 

FIDELITY GLOBAL INNOVATORS CLASS 
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CHART OF THE MONTH

Close gain loss

CHART OF 

THE MONTH 

INFLATION REMAINS RISK CONFRONTING FINANCIAL MARKETS 

https://blogs.imf.org/2021/10/12/a-hobbled-recovery-along-entrenched-fault-lines/?utm_medium=email&utm_source=govdelivery
https://blogs.imf.org/2021/10/12/a-hobbled-recovery-along-entrenched-fault-lines/?utm_medium=email&utm_source=govdelivery
https://www.visualcapitalist.com/visualizing-the-105-trillion-world-economy-in-one-chart/
https://www.visualcapitalist.com/visualizing-the-105-trillion-world-economy-in-one-chart/
https://www.fidelity.ca/en/products/funds/uet/
https://www.imf.org/en/Blogs/Articles/2023/07/27/inflation-remains-risk-confronting-financial-markets?utm_medium=email&utm_source=govdelivery
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RETIREMENT ACCOUNT BALANCES 

HAVE INCREASED SUBSTANTIALLY 

FOR HIGH-INCOME  HOUSEHOLDS 

Wealth management relationships with high-net-worth individuals are not as sticky 

as once believed. 

Many high-net-worth investors are reconsidering their wealth management rela-

tionships as they seek personalized experiences, increased access to products 

and services, and improved digital capabilities to meet changing needs and ex-

pectations. 

PRIVATE WEALTH 
INFORMATION AND SOLUTIONS FOR HIGH NET WORTH INVESTORS  

RISK MITIGATING STRATEGIES  

FRAMEWORK 

Meketa Investment Group's Jason Josephiac and Ryan Lobdell lead a great con-

versation about how to construct championship grade portfolios for HNW and insti-

tutional clients. 

 

 

In this episode, BMO Global Asset Management's Jeffrey Shell and Lillian Ferndrig-

er join us to discuss newly accessible opportunities in private market assets. Jeffrey 

is Head of Alternatives, Commercial ESG and Innovation from BMO Global Asset 

Management. And Lillian is Director of Alternatives Distribution at BMO Global As-

set Management. 

We delve into the realm of private market investing, now a more widely accessible 

and vital instrument for portfolio diversification that promises attractive risk adjusted 

returns. 

WHY HIGH-NET-WORTH INVESTORS MAY 

SWITCH 

When it comes to retirement savings, the gap between the haves and the have

-nots has widened, according to a new report from the Government Accounta-

bility Office. 

The median retirement account balance for high-income households was nine 

times that of middle-income households in 2019 — $605,000 compared with 

$64,300, respectively, the research found. 

That gap is “significantly greater” than it was in 2007, when high-income 

households had a median retirement account balance that was about four 

times higher than middle-income households. 

To Page 1 

PRIVATE ASSETS & THE HIGH NET 

WORTH ATTRACTION (VIDEO) 

https://www.cnbc.com/2023/08/01/retirement-account-balances-have-increased-for-high-income-households.html?__source=newsletter%7Cyourwealth
https://www.cnbc.com/2023/08/01/retirement-account-balances-have-increased-for-high-income-households.html?__source=newsletter%7Cyourwealth
https://www.cnbc.com/2023/08/01/retirement-account-balances-have-increased-for-high-income-households.html?__source=newsletter%7Cyourwealth
https://advisoranalyst.com/2023/07/24/risk-mitigating-strategies-framework-ryan-lobdell-jason-josephiac.html/
https://advisoranalyst.com/2023/07/24/risk-mitigating-strategies-framework-ryan-lobdell-jason-josephiac.html/
https://www.pwc.com/us/en/industries/financial-services/asset-wealth-management/high-net-worth-investor.html
https://www.pwc.com/us/en/industries/financial-services/asset-wealth-management/high-net-worth-investor.html
https://advisoranalyst.com/2023/06/28/private-assets-the-high-net-worth-attraction.html/
https://advisoranalyst.com/2023/06/28/private-assets-the-high-net-worth-attraction.html/
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WHY ARE EMPLOYEE BENEFITS IMPORTANT? 

TYPES AND ADVANTAGES 

The benefits included in a company's compensation package can be significant 

factors when searching for a job. Benefits help employees pay for healthcare, 

save for retirement and take time off work when needed. Understanding the im-

portance of benefits packages can help managers provide more comprehensive 

packages to find and keep talented employees and help employees and candi-

dates determine their priorities in a role. In this article, we explain the importance 

of employee benefits and common types.  

CORPORATE  

CULTURE 

OPTIONS FOR SMALL PLANS TO  

INVEST LIKE THE BIG PENSIONS 

For some investors, tradition isn’t cutting it anymore. Rock-bottom interest rates 

are squeezing fixed-income returns, and the need to diversify through sturdy, 

lower-risk assets is apparent. While low volatility in equity markets is comforting, 

how long will it last? 

More sophisticated assets, like infrastructure, private equity, private debt, credit 

and hedge funds, have investors’ attention. But barriers often keep smaller pen-

sion funds out of those types of investments. Given the pressure to seek alterna-

tive options, what can smaller players do to think like their larger counterparts?  

Articles of association are critical documents when it comes to governing a busi-

ness. They can also be considered as a contract between the company and its 

shareholders. 

The articles have been described as ‘the user guide’ for a business and typically 

discuss how the company will be organised and the process for shareholder meet-

ings. 

The articles set out the rules that govern the company, to which shareholders and 

directors have agreed. 

TAXATION OF INVESTMENT INCOME 

WITHIN A CORPORATION 

For people with cash or investments in their corporations, the tax cost of with-

drawing these funds or winding up the corporation can be quite high. To defer 

these taxes, individuals often choose to keep a corporation going and concen-

trate on maximizing its investment returns. Having the corporation invest in a 

tax-efficient manner can make a big difference to its net after-tax return; unfor-

tunately, the taxation of investment income within a corporation isn’t always 

well understood.  

To Page 1 

WHAT ARE ARTICLES OF ASSOCIATION 

https://www.indeed.com/career-advice/career-development/why-are-employee-benefits-important
https://www.indeed.com/career-advice/career-development/why-are-employee-benefits-important
https://www.benefitscanada.com/news/bencan/options-for-small-plans-to-invest-like-the-big-pension-funds/?utm_source=EmailMarketing&utm_medium=email&utm_content=benefitscanada.com&utm_campaign=Canadian-Investment-Review-News-Update&oft_id=120874267&oft_k=KU
https://www.benefitscanada.com/news/bencan/options-for-small-plans-to-invest-like-the-big-pension-funds/?utm_source=EmailMarketing&utm_medium=email&utm_content=benefitscanada.com&utm_campaign=Canadian-Investment-Review-News-Update&oft_id=120874267&oft_k=KU
https://www.manulifeim.com/retail/ca/en/viewpoints/tax-planning/taxation-of-investment-income-within-a-corporation
https://www.manulifeim.com/retail/ca/en/viewpoints/tax-planning/taxation-of-investment-income-within-a-corporation
https://www.thecorporategovernanceinstitute.com/insights/lexicon/what-are-articles-of-association/


Tom Dicker, Portfolio Manager 

  

ACHIEVING CLIENT GOALS WITH GREATER CERTAINTY 

Insight is Capital Podcast with Pierre Dallie, Managing Editor of 
AdvisorAnalyst.com. 

The discussion focuses on Picton’s new math of portfolio con-

struction. A game changing approach that challenges traditional 
norms. For decades we’ve relied on a traditional portfolio model 
consisting of 60% stocks and 40% bonds. 
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NOAH BLACKSTEIN UPDATE 

“Investments that we've made over the years in AI, including 

the billions of dollars we've spent on AI infrastructure, are 

clearly paying-off across our ranking and recommendation 

systems and improving engagement and monetization. 

AI recommended content from accounts you don't follow is 

now the fastest-growing category of content on Facebook's 

feed. Now, since introducing these recommendations, 

they've driven a 7% increase in overall time spent on the 

platform.” – Mark Zuckerberg CEO Meta. 

VIEWS FROM THE GLOBAL REAL ESTATE FUND 

Publicly listed real estate is cheap. While there is some truth in the well-

known media narrative, we believe fears are now overblown. We see the 

volatility and pessimism around the asset class as an opportunity to buy 

great real estate franchises at discounted valuations. In this letter we will 

discuss the opportunities in real estate and where we are starting to see 

“green shoots” that makes us optimistic.  

Dynamic Global Real Estate fund was down 1.2% in the quarter as bond yields continued to 

march higher. The US 10-year government bond yield moved up +40 bps to end the quarter 

at 3.85% and in Canada we saw a move of +35 bps ending at 3.3%. Weakness was broad 

based.  

FUND MANAGER COMMENTARY 

Robert Wilson, SVP, Head of Portfolio Construction  

To Page 1 

David D. Wolf, Director, Portfolio Manager 

Fidelity Investments 

INFLATION REMAINS AN UNAPPRECIATED RISK. 

The managers continue to believe that inflation risk remains a 

bigger concern than market participants perceive. Headline 

inflation is starting to come down, as expected, with transitory 

factors rolling off; however, the managers do not expect core 

inflation to fall in the foreseeable future to a level with which 

the central banks will be comfortable. They believe the mar-

ket’s growing belief that inflation may be behind us could be 

misplaced, and accordingly that inflation remains an underap-

preciated risk. The managers note that inflation risk presents 

problems for investors, particularly multi-asset investors.  

Picton Mahoney Asset Management 

Dynamic Funds 

Dynamic Funds 

Noah Blackstein, Portfolio Manager 

https://advisoranalyst.com/2023/06/22/achieving-client-goals-with-greater-certainty-the-40-30-30-approach-to-investing.html/
https://eng2e.seismic.com/i/vwWR8I6Z03dKzMt3qobnW6Y8yfxRVjPLUSSIGNlSxn1JoAZP2PLUSSIGNJFygNCLdyx04mJeafPf2ZU3uK1befl2Hw___pM6ppWnQ___5v7ixJxSS1i4IPLUSSIGNrxm2nnsEQUALSIGN?initialDoc=ae8e3bbe-6814-453c-81ec-1d9fb58905bd
https://eng4e.seismic.com/i/9eLtrasK23vRJlLd2AUNODJ5NZQBSTG1QPLUSSIGNc___7___t9IKlkcgoOC1ux6EQUnkglGKc8TvbI1iOjlyErZUBIQi4Ehd2B7v51PrtNxI6i1AmhWJnHtc7Rnit9QsAvCFDAYDUe?Marketing_ID=0173480&utm_source=mk&utm_medium=email&utm_campaign=BC-FidelityConnects-080
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FOR ADVANCED IN-

VESTING AND ACTIVE 
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Tax-managed investing is an investment approach that aims to minimize distribu-

tions from your non-registered funds. Since distributions are taxed, the fewer dis-

tributions you receive, the greater your potential after-tax wealth. At Russell In-

vestments, we use real-time, year-round tax-management techniques such as tax

-loss harvesting, avoiding superficial losses, and tax-smart yield management to 

target sources of potential tax liabilities that may erode your investment returns. 

This may help you keep more of what you earn.  

The Federal Reserve’s latest survey of bank loan officers confirms that the damp-

ening effect of monetary-policy tightening on borrowing and lending continued in 

the second quarter.  

TAX-MANAGED INVESTING GUIDE 

FINANCIAL CALCULATORS 

FIDELITY myPLAN 

SNAPSHOT 

The Fidelity myPlan 

Snapshot enables you 

to get a glimpse into 

your retirement fi-

nances in seconds.  

RRSP SAVINGS 

CALCULATOR 

Estimate how much 

your registered retire-

ment savings plan will 

be worth at retirement 

INVESTMENT 

GROWTH                 

CALCULATOR 

Find out how much 

your savings will grow 

over time by making 

regular investments 

FED SURVEY OF LOAN OFFICERS SHOWS RISING 

IMPACT OF HIGHER INTEREST RATES 

https://www.investmentexecutive.com/news/research-and-markets/alt-managers-set-to-benefit-from-banks-retreat/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN&hash=43a946ca817ff9a0d9e896b1e16c9dca
https://www.investmentexecutive.com/news/research-and-markets/alt-managers-set-to-benefit-from-banks-retreat/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN&hash=43a946ca817ff9a0d9e896b1e16c9dca
https://www.investmentexecutive.com/news/research-and-markets/alt-managers-set-to-benefit-from-banks-retreat/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN&hash=43a946ca817ff9a0d9e896b1e16c9dca
https://www.investmentexecutive.com/news/from-the-regulators/cra-releases-revised-form-for-mandatory-tax-disclosures/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN-morning&hash=011de04be373d023d49eb7ca919862a8
https://www.investmentexecutive.com/news/from-the-regulators/cra-releases-revised-form-for-mandatory-tax-disclosures/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN-morning&hash=011de04be373d023d49eb7ca919862a8
https://www.investmentexecutive.com/news/from-the-regulators/cra-releases-revised-form-for-mandatory-tax-disclosures/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN-morning&hash=011de04be373d023d49eb7ca919862a8
https://www.investmentexecutive.com/news/from-the-regulators/cra-releases-revised-form-for-mandatory-tax-disclosures/?utm_source=newsletter&utm_medium=nl&utm_content=investmentexecutive&utm_campaign=INT-EN-morning&hash=011de04be373d023d49eb7ca919862a8
https://www.nytimes.com/2023/07/26/business/fed-meeting-interest-rate-powell.html
https://www.nytimes.com/2023/07/26/business/fed-meeting-interest-rate-powell.html
https://www.nytimes.com/2023/07/26/business/fed-meeting-interest-rate-powell.html
https://www.nytimes.com/2023/07/26/business/fed-meeting-interest-rate-powell.html
https://financialpost.com/news/economy/us-inflation-falls-lowest-level-2-years#:~:text=WASHINGTON%20%E2%80%94%20After%20two%20years%20of%20painfully%20high,have%20steadily%20slowed%20price%20increases%20across%20the%20economy.
https://financialpost.com/news/economy/us-inflation-falls-lowest-level-2-years#:~:text=WASHINGTON%20%E2%80%94%20After%20two%20years%20of%20painfully%20high,have%20steadily%20slowed%20price%20increases%20across%20the%20economy.
https://financialpost.com/news/economy/us-inflation-falls-lowest-level-2-years#:~:text=WASHINGTON%20%E2%80%94%20After%20two%20years%20of%20painfully%20high,have%20steadily%20slowed%20price%20increases%20across%20the%20economy.
https://financialpost.com/news/economy/us-inflation-falls-lowest-level-2-years#:~:text=WASHINGTON%20%E2%80%94%20After%20two%20years%20of%20painfully%20high,have%20steadily%20slowed%20price%20increases%20across%20the%20economy.
https://financialpost.com/news/economy/us-inflation-falls-lowest-level-2-years#:~:text=WASHINGTON%20%E2%80%94%20After%20two%20years%20of%20painfully%20high,have%20steadily%20slowed%20price%20increases%20across%20the%20economy.
https://www.wsj.com/articles/how-the-u-s-economy-is-sticking-the-soft-landing-cf140c04?mod=itp_wsj&mod=djemITP_h
https://www.wsj.com/articles/how-the-u-s-economy-is-sticking-the-soft-landing-cf140c04?mod=itp_wsj&mod=djemITP_h
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EDITORIAL COMMENT - CONTINUED 

If you read my previ-

ous editorial you will 
know that I did have 
some concern about 

the way the rally 
was evolving with 
the majority of the 

gains carried by a 
few monolithic com-
panies instead of a 

general rise in the 
majority of compa-
nies that compose 

the index. We refer 
to this as “Market Breadth”, or the number of shares rising verses those that are 
declining. It is a measure of how many stocks are moving in the same direction as an 

index or stock exchange. For most of this year the S&P 500 index was driven by a 
few stocks while the majority of stocks were lagging, so the market breadth was neg-
ative. 

Negative market breadth gives cause to worry because it leads me to conclude that 

the market may not be as solid as the general overview appears. Positive market 
breadth occurs when more stocks are advancing than declining, suggesting that the 

bulls are in control of the market’s momentum and helps confirm a price rise in that 
particular index. 

Some analysts take market breadth even further by incorporating “volume” into their 
equation. They will not only look at whether stocks are rising or falling in price but 

also at the volume of these moves. The reason is that price moves on larger volumes 
are considered to carry more weight than price moves on lower volume. 

To put this in perspective we can compare the returns of the S&P 500 with those of 
the Dow Jones Industrial Average (DJIA). The tech-concentrated S&P 500 index has 

blown the DJIA by more than 12% for the first half of the year.  

Let’s take a closer look at the current situation. Right in the middle of the Q2 earnings 
season and the overall picture is significantly different than it was at the end of Q1. 
With more than 80% of the companies reporting so far, almost 80% of them have 

beat consensus earnings expectations. It seems that companies are finally benefiting 
from disinflationary tailwinds and improving margins.  

If this trend continues, and we will know soon enough, it may be wise to consider 
new ways to position your portfolio to stay ahead of the curve. Is your portfolio ready 

to take advantage of the next Bull Market?  

For a year we have heard incessant narratives of an all-but-certain recession to hit in 
2023. As this seems less and less likely to occur, the narrative has changed and the 
all-but-certain recession is pushed out to 2024. In my opinion, if it does eventually 

arrive it may not feel anything like what traditional recessions have felt like. A large 
part of this is that the narrative fails to recognize that we seem to be smack dab in 
the middle of rolling downturns hitting different segments of the economy at different 

times. The effect of this may be that the market is ‘bumpier’ for a longer period of 
time without actually falling into a definitive recession. 

A year ago economists seemed to be in either one of two camps, both indicating an 

imminent recession. The first camp was the hard landing, while the second camp 
promoted the soft landing. It is time to present a third camp, “delayed-landing.” The 
reason that there is a lot of weight behind this scenario is evident when you look at 

the economic data over the past few months. 

I am sure the strength of the U.S. economy has even surprised the most ardent opti-
mist. The following chart shows that almost all components contributed to Q2’s solid 
GDP growth in Q2. You will have to look really hard to find any signs of weakness in 

the U.S. real economy. 
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EDITORIAL COMMENT - CONTINUED 

While it is true that job growth has been easing up and will likely continue to do so 

over the coming year, it continues to remain impressive. What we still continue to see 
is accelerating demand for gasoline accompanied by rising consumer confidence. 
One of the biggest surprises for me has been in the construction sector. A few 

months ago this sector was reeling from the veracity of the rate hikes and yet now it 
is rebounding, especially in the U.S. sunbelt. 

I love hindsight, it is always perfect vision. So, in hindsight why did everyone on all 
sides get it wrong? I recently read an article by Jules Boudreau, Senior Economist for 

Mackenzie’s Multi-Asset Strategies Team. What he wrote resonated with me. I think 
he is on to something. 

Beaudreau states that “Monetary policy turned restrictive in 2023, but fiscal policy 
poured fuel on the fire.” I am surprised that so many people missed this, including 

myself. 

We were all so focused on monetary policy, that fiscal policy slipped between the 
cracks. You need look no further than the record setting levels of the U.S. burgeoning 
government deficits. By the way, Canada is in the same boat.  

While there is no evidence of a U.S. recession any time soon, this could change. I do 

expect growth to continue to slow down. Two other factors will come into play as well. 
The elevated interest rates will eventually have a restrictive impact on the economy 
and it is expected that all the “free” Covid money will be exhausted by the end of Q3, 

so consumers will slow down their spending sprees. 

Business investment is accelerating and is expected to boom into 2024, fueled by 
President Biden’s Inflation Reduction Act, which would more appropriately be named 

Biden’s Inflation Conservation Act as it will likely further boost aggregate demand. My 
new motto describing the Fed tightening syndrome is “elevated & prolonged”.   

Fiscal policy is very loose, considering the macro environment, and has contributed 
significantly to the economy overheating as it has. Let’s face it, fiscal authorities hard-

ly pay lip service to inflation control. They seem to be at odds with the concept of 
inflation reduction.  

If you follow Canadian politics, you may recall a press conference held in December 
2021 by Finance Minister Freeland. She announced the renewal of the Bank of Can-

ada’s inflation-targeting mandate while inflation had already more than doubled to 
north of 4%. Freeland stated that inflation control would be a “joint responsibility” of 
the Bank of Canada and the Government of Canada. A very encouraging statement, 

but in the year that followed, the Federal Government announced a total of $80 billion 
in net new unfunded spending, somewhere around 3% of GDP. So, how is the Bank 
of Canada supposed to get inflation under control when the Government of Canada 

continues to add fuel to the fire? 

Instead of an about-face in the economy, I am leaning more towards there being a 
recession or pause in growth as opposed to the hard-landing that many are expect-
ing. Chris Hyzy, CIO for Merrill and Bank of America Private Bank refers to this as a 

“growth recession”, and I happen to agree.  

Although the current market conditions may persist for the next 12-18 months it does 
not mean that you should ignore planning for the inevitable. I agree that the current 
“bullish market” may be unsustainable in the short term, but relatively speaking, a 

more sustainable bull market is inevitable, and may be just around the corner. 

What I do know for sure is that nobody knows precisely if and when a recession will 
occur. So, planning both your short-term and long-term moves should not be con-
fused with investing in high-risk positions as you try to time the market. The best ap-

proach, as always is work with your advisor to carefully craft a long-term plan that 
takes into consideration things like, “why are you investing”, and “what do you hope 
to achieve?” 
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BANK OF CANADA RATE HIKE - CONTINUED 
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NOAH BLACKSTEIN - CONTINUED 

The Alpha Funds posted gains in July despite a snapback in value factors in the mid-

dle of July. The Dynamic Alpha Performance Fund is approximately 70% long and 
40% short. Of the 40% short, 50% are in individual companies (alpha shorts) and the 
balance is in index shorts (beta shorts).   

Last year we wrote about the divergence between the positive fundamentals of the 

companies we own, and their stock price performance being widest I’ve witnessed in 
my career. In 2022, the companies held in our global growth strategy grew sales 32% 
despite the economic turmoil. Sales and cash flow growth for 2023 in our global strat-

egy is over 30% and 27% respectively while earnings growth is well over 50% 
growth. We are always looking out over the next three to five years and are not only 
comfortable with the sustainability of growth but the significant potential upside.   

This year’s stock market move hasn’t fully rewarded the new leadership of growth 

stocks but instead the slower single digit plodders in the mega cap technology space. 
Perhaps a preference for buybacks, operating leverage and terrible underweighting 
in the sector is to blame. But the year over year and forward sales growth for many of 

the mega-cap names remains fairly pedestrian. Apple’s sales growth has been nega-
tive and will only grow mid-single digits. Microsoft wouldn’t yet endorse a double-digit 
top line growth after delivering mid-single digit sales growth. Meta’s sales are finally 

returning to growth, but the sustainability is a question mark. Yes, some of the mega 
cap stock moves have been more than justified, as several of these companies have 

had positive inflections in their businesses, for example Nvidia’s chips powering AI 
workloads but many of 2023’s leaders simply didn’t and don’t meet our growth 
thresholds we followed for the past 30 years - but we believe a major inflection point 

has arrived. 

We believe that bigger opportunity today for investors is in the next generation of 
technology companies. We see a very long runway ahead for the cloud, driven by 
continued digital transformation with AI-based business transformation, including 

automation and analytics being layered on top. All of this is being built on a new mod-
ern technology architecture in which we have significant investments. Many of these 
companies will be direct beneficiaries of more data in the cloud and “free riders” of 

hyperscale capex – reaping the benefits but not spending the money. For this cohort 
of companies, we see accelerating topline growth off already high bases and signifi-
cant operating leverage as they are untethered from increased costs and are direct 

beneficiaries of the demand it brings. We are very excited about what lies ahead. 
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TAX PLANNING CONSIDERATIONS—Continued 

Firstly, on an annual basis, most income tax and benefit amounts are indexed to in-

flation. Towards the end of 2022, the CRA announced that the inflation rate to be 
used to index the 2023 tax brackets and amounts would be 6.3%. Increases to the 
tax bracket thresholds and various amounts relating to non-refundable credits took 

effect on Jan. 1, 2023. However, increases in amounts for certain benefits, such as 
the GST/HST credit and Canada Child Benefit, only took effect on July 1, 2023. This 
year, every federal income tax bracket has been indexed to inflation using the 6.3% 

rate. As such, the new 2023 federal brackets are: up to $53,359 of income (15%); 
above $53,359 to $106,717 (20.5%); above $106,717 to $165,430 (26%); above 
$165,430 to $235,675 (29%); and anything greater is taxed at 33%. Each province 

also has its own set of provincial tax brackets, and using their respective provincial 
indexation factors have also been indexed to inflation. 

Next, we discuss the basic personal amount (BPA), which is the amount of income 

an individual can earn without paying any federal tax. In December 2019, the govern-
ment decided on an increase of the BPA annually until it reaches $15,000 in 2023. 
After this point it will be indexed to inflation. As a result, for 2023 the increased BPA 

has been set by legislation at $15,000, meaning an individual can earn up to this 
amount in 2023 before paying any federal income tax. The value of the federal credit 
is calculated by applying the lowest federal personal income tax rate (15%) to the 

BPA, making it’s value worth $2,250. Keep in mind, however, that there is an income 
test resulting in some higher-income earners not getting the full increased BPA. The 
enhanced BPA is gradually reduced for taxpayers with net incomes above $165,430 

until it has been fully phased out once a taxpayer’s income is over $235,675 
(threshold for the top tax bracket). Therefore, taxpayers in that top bracket who lose 
the enhanced amount will still get the previous BPA, indexed to inflation, which is 

$13,521 for 2023. 

Then we have the new Multigenerational Home Renovation Tax Credit which came 
about on Jan. 1, 2023. The federal government is offering this new tax credit to help 
make it easier for Canadians to care for adult relatives in their own homes. This new 

credit will provide a 15% tax refund on expenses up to $50,000 (to a maximum of 
$7,500) incurred for a qualifying renovation that creates a secondary suite to permit 
an eligible person (such as a senior or a person with a disability) to live with a rela-

tive. The secondary suite must be for a related adult over the age of 65 or living with 
a disability, including a grandparent, parent, child, grandchild, sibling, aunt, uncle, 
niece, or nephew. It must be a self-contained housing unit that includes a separate 

entrance, bathroom, kitchen and sleeping area. Additionally, the home being renovat-
ed must be inhabited or reasonably expected to be inhabited within 12 months after 
the end of the renovations. 

In addition, Canada’s new anti-flipping rules for residential real estate, designed to 

“reduce speculative demand in the marketplace and help to cool excessive price 
growth”, also became effective on the first of January. Ultimately, the principal resi-
dence exemption will not be available on the sale of a home if the home has been 

owned for less than 12 months (with certain exceptions), and gain will be 100% taxa-
ble as business income. 

Finally, we have the new First Home Saving’s Account, which in a recent article I 
discussed in great detail. In summary, this new registered plan gives prospective first

-time homebuyers the ability to save $40,000 on a tax-free basis towards the pur-
chase of a first home in Canada. Similar to a registered retirement savings plan 

(RRSP), contributions to an FHSA are tax deductible. Withdrawals to purchase a first 
home, including any investment income or growth earned in the account, will be non-
taxable, like a tax-free savings account (TFSA). The new legislation also approves 

that a first-time homebuyer can use the FHSA along with the existing Home Buyers’ 
Plan (a $35,000 repayable loan from an RRSP) to purchase their first home. Tax 
planning should be an essential part of everyone’s financial plan. By integrating tax 

planning into an overall financial strategy, we are able to identify opportunities to min-
imize tax liability and ultimately maximize overall financial well-being. 
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WHY IT IS SO HARD TO TIME THE MARKET—Continued 

Why will this action of trying to wait for a recession, end up costing these 6 or so indi-
viduals tens – maybe hundreds of thousands? Why can’t we time the market? 

For one, these six individuals didn’t say what kind of recession to wait for. Were they 
referring to a stock market recession, a bond market recession, a real estate reces-
sion, or an economic recession? Sometimes these things overlap but sometimes 
they don’t. You could argue that the bond market has been in a recession since they 
started dropping interest rates more than ten years ago. This year bonds started to 
look good again, but recently in the last week or so investors have sold positions in 
bonds in anticipation of higher rates – so back down they go. The stock market tends 
to trade 6 to 8 months ahead of the economy, so a recession in the stock market 
would probably happen well before an economic recession. Economic recessions are 
an entirely different beast. The economy is not the same as the stock market. Econo-
mies are a measure of gross domestic product, which is the value of goods and ser-
vices. Stocks on the other hand represent the value of a specific company. The only 
real similarity between a stock and the economy is that both can grow fast, grow 
slow, or not at all. When GDP falls, and economies stop growing then we hit a reces-
sion. True, this will impact many companies and thus their stock prices, but remem-
ber, stock trading is about ‘predicting’ future growth. Therefore, if stocks are falling 
today, it means the invisible hand of the stock market sees rough times ahead. This 
is why people will likely screw up the timing when they say, “I’ll wait for the next re-
cession to put my money in”. Usually, that time will have passed weeks, months, or 
maybe even a year earlier. But not only will the timing be off, the timing of good days 
and bad days in the market will ultimately dictate how well a portfolio does. 

Missing good days in the market 
is worse than participating in bad 
days in the market. Here’s the 
proof. JP Morgan released an 
interesting piece illustrating the 
potential downside of attempting 
to time the market. In this illus-
tration, JP Morgan shows how 
an investment of $10,000 into 
the S&P 500 held from January 
1, 2003, to December 30, 2022, 
would perform under various 
scenarios. 

If the $10,000 stayed invested 
the entire time, it would be worth 
$64,844 (annualized return of 
9.8%). But if you missed the 10 
best days in all those years the 
money would be worth only 
$29,708 (annualized return of 
5.6%). If you miss the best 60 
days, it would be a negative 
return of -4.2%. In other words, 
the $10,000 would be worth only 
$4,205. Add inflation into that 
mix, and you’re money is in pret-
ty bad shape. 

Invested All Days: Portfolio Value - $64,844; Annual Return (2003-2022) - +9.8% 

Missed 10 Best Days: Portfolio Value - $29,708; Annual Return - +5.6% 

Missed 20 Best Days: Portfolio Value - $17,826; Annual Return - +2.9% 

Missed 30 Best Days: Portfolio Value - $11,701; Annual Return - +0.8% 

Missed 40 Best Days: Portfolio Value - $8,048; Annual Return - -1.1% 

Missed 50 Best Days: Portfolio Value - $5,746; Annual Return - -2.7% 

Missed 60 Best Days: Portfolio Value - $4,205; Annual Return - -4.2% 

Okay, so we shouldn’t miss any good days, not exactly rocket science. The drastic 
difference between numbers is a bit of a surprise but it makes sense. The six internet 
gurus I mentioned earlier would probably say, “yea but we’re not trying to miss the 
best days, we’re trying to miss the worst days – we’re trying to get in at the bottom!” 
Interestingly, it just so happens that the ten best days over the last 20 years occurred 
during the worst bear markets of 2008-09 and 2020. 2008 was the worst recession 
since the great depression and 2020 saw markets fall in dramatic fashion over just 
several months. 
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WHY IT IS SO HARD TO TIME THE MARKET—Continued 

Here are the best ten days over the past two decades: 

Oct 13, 2008: +12% (biggest one-day gain ever to this point) 

Oct 28, 2008: +11% 

Mar 24, 2020: +9% 

Mar 13, 2020: +9% 

Mar 23, 2009: +7% 

Apr 6, 2020: +7% 

Nov 13, 2008: +7% 

Nov 24, 2008: +7% 

Mar 10, 2009: +6% 

Nov 21, 2008: +6% 

Headlines were so bad and uncertainty so high in those times that most investors ran 
to the hills – they cashed out. Emotions were high and when reasonable advice said, 
“invest more!”, people replied, “no way, this is way too bad, I’ll lose my money, this 
time it’s different!”. It was different but the results were the same. 

There is a trend in markets in which the proximity between the best days and the 
worst days is often within a short frame of time. This makes it almost impossible to 
correctly determine when to buy and when to sell. However, the good news is that we 
don’t need to worry so much about when to enter and when to exit. The benefits of 
staying invested far outweigh the risk of taking part in bad market days. 

Now, if you still don’t believe me and you need to try and time things, I have one trick 
you can follow. I have come across one consistent indicator that the stock market is 
doomed to recession. This indicator has proven to be accurate 100% of the time and 
here it is: Every time the Philadelphia Phillies win the world series, the stock market 
goes into recession. This has happened three out of three times – literally batting 
1000. They won during the financial crisis of 2008, the early recession of the 1980s, 
and during the 1929 Great Depression (they were called Athletics at the time, but it 
still counts). There you go, just wait for the Phillies to win and you can dump your 
money into the market – you’ll probably miss the best days, but you’ll be able to time 
the recession! DISCLAIMER: If there was a bullet-proof way for timing the markets, 
everyone would be using it, so just stay invested and diversified for the long-term and 
you’ll be fine. Go Jays Go. 
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DISCLAIMER 

Commissions, trailing commissions, management fees and expenses all 

may be associated with mutual fund investments. Please read the simpli-

fied prospectus before investing. Mutual funds are not guaranteed and are 

not covered by the Canada Deposit Insurance Corporation or by any other 

government deposit insurer. There can be no assurances that the fund will 

be able to maintain its net asset value per security at a constant amount 

or that the full amount of your investment in the fund will be returned to 

you. Fund values change frequently and past performance may not be 

repeated. 

Labour Sponsored Investment Funds (“LSIF”) have tax credits that are 

subject to certain conditions and are generally subject to recapture, if 

shares are redeemed within eight years. Please note that Mutual Fund 

Representatives in Alberta are not permitted to sell LSIF. 

An investor proposing to borrow for the purchase of securities should be 

aware that a purchase with borrowed monies involves greater risk than a 

purchase using cash resources only. The extent of that risk is a determi-

nation to be made by each purchaser and will vary depending on the cir-

cumstances of the purchaser and the securities purchased. 

Discuss the risks associated with leveraged mutual fund purchased with 

an investment funds advisor before investing. Purchases are subject to 

suitability requirements. Using borrowed money to finance the purchase of 

securities involves greater risk than a purchase using cash resources only. 

If you borrow money to purchase securities, your responsibility to repay 

the loan and pay interest as required by its terms remains the same if the 

value of the securities purchased declines. 

Investors should educate themselves regarding securities, taxation or ex-

change control legislation, which may affect them personally. This news-

letter is for general information only and is not intended to provide specif-

ic personalized advice including, without limitation, investment, financial, 

legal, accounting or tax advice. Please consult an appropriate professional 

regarding your particular circumstances. 

All non-mutual fund related business conducted by Kleinburg Private Wealth 

Management is not in the capacity of an employee or agent of Carte Wealth 

Management Inc. Non-mutual fund related business includes, without limi-

tation, advising in or selling any type of insurance product, advising in or 

selling any type of mortgage service, estate and tax planning or tax return 

preparation. Accordingly, Carte Wealth Management Inc. is not liable and/

or responsible for any non-mutual fund related business conducted by 

Kleinburg Private Wealth Management. Such non-mutual fund related business 

conducted by Kleinburg Private Wealth Management alone. 

Mutual funds and Exempt Market products provided through Carte Wealth Manage-

ment Inc. 

Life insurance products and services provided by Carte Risk Management Inc. 
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